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SUB J : ENERGY: GROWING PRESS REALIZATION OF CONSEQUENCES 
OF HIGH OIL PRICES FOR YUGOSLAVIA 

REF : BELGRADE 0184, 0189 

1. WHILE PRESS POLITICAL COMMENTARY OF JANUARY 16 CON- 
TINUES TO SEE OIL PRICE CRISIS AS INEVITABLE RESULT OF 
"INATTENTION" OF DEVELOPED COUNTRIES TO LDC SUFFERING, 

AND AS WELCOMEOPPORTUNITY FOR LDC INITIATIVES TO GAIN ACCEPTANCE OF 
FUNDAMENTAL WORLD STRUCTURAL CHANGES, ECONOMIC COMMENTARY 
FOCUSING FOR FIRST TIME ON SOMBER IMPLICATIONS OF CRISIS 
FOR YUGOSLAVIA. 
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2. POLITIKA REPORTS THAT UNDER RECENT OIL PRICE CHANGES 
COUNTRY FACES OUTLAY OF NEARLY ONE BILLION DOLLARS THIS YEAR 
FOR CRUDE OIL PURCHASES ABROAD. OF 8 1/2 MILLION TONS TO BE 
IMPORTED, LESS THAN HALF HAS BEEN FIRMLY CONTRACTED. FOR 
REMAINING 4 1/2 MILLION TONS, YUGOSLAVIA "MAY HAVE TO PAY 
DEARLY." 

3. AS A CONSEQUENCE OF STEEPLY RISING DOMESTIC OIL PRODUCT 
PRICES, REALIZATION OF TARGETS FOR CONSUMPTION AND PRODUCTION, 
INCLUDING YUGOSLAV AUTO OUTPOUT, MUST BE CONSIDERED IN DOUBT, 
PAPERS REPORT. 

4. COMMENT. YUGOSLAV LEADERSHIP CAN HARDLY BE COMFORTABLE 
ABOUT ESTIMATES INDICATING THAT BILL FOR IMPORTED CRUDE 

OIL MAY BE OVER FOUR TIMES 1973 TOTAL, AND CONSUME OVER 30 

PER CENT OF TOTAL EXPECTED PROCEEDS FROM EXPORT. SENIOR ECONOMIC 

OFFICIAL HAS GLUMLY REMARKED TO US THAT MUCH-PUBLICIZED 

OIL SUPPLY AGREEMENT OF LAST FALL WITH LIBYA, IRAQ, IRAN 

AND ALGERIA ARE NOT "AS GOOD NEWS AS THEY SEEMED TO BE." 

PRESSED HARD BY YUGOSLAVS IN TRADE TALKS LAST WEEK, SOVIETS 
AGREED TO INCREASE OIL SHIPMENTS IN 1974 TO 2.4 MILLION TONS, 

FROM AROUND 2 MILLION TONS THIS YEAR, OFFICIAL ADDED, BUT 
WITH OVER 2 1/2 FOLD INCREASE IN PRICE. 

JOHNSON 
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